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Docket Control
Arizona Corporation Commission
1200 w. Washington St.
Phoenix, Az 85007

Attadied is an application by Johnson Utilities, L.L.C. for an Extension of its
Sewer Certificate of Convenience and Necessity. The purpose of this application is to
expand our existing service area to include the developments known as Skyline Estates,
Quail Run Estates, and the J.O. Combs Educational Vllage. Johnson Utilities cunrenlly
has an application in progress for the Sale of Assets and Cancellation of the Certificate
of Convenience and Necessity that we are currently working towards, however this
application has been made at the request of the J.O. Combs School District and the
Developers in the event the Sale of Assets and Cancellation of the Certificate of
Convenience and Necessity is not approved. If you have any questions in this regard
please contact me. Thank you for your time and consideration on this matter.
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ARIZONA CORPORATION commls s Ion

APPLICATION FOR AN EXTENSION OF CERTIFICATE OF CONVENIENCE AND
NECESSITY

SEWER

A. The name, address and telephone number of the Applicant is :

Johnson Utilities, L.L.C.
5230 E. She Blvd.,
Scottsdale, Az. 85254
480-998-3300

Suite 200

B. The name, address, andtelephone number of management contact is:

Brian P. Tompsett
Johnson Utilities, L.L.C.
5230 E. Suite 200
Scofttsdale, Az.
480-998-3300

Shea Blvd.,
85254

C. List the name, addlress andtelephone numberof the operator certified by the Arizona Department of
Environmental Quality.

Gregory Brown
Specific Engineering, L.L.C.
5230 E Shea Blvd. Suite 220
Scottsdale, AZ 85254
480-987-9870

D. List the name, addressa d telephone numberof the attorney for the Applicant:

Richard L. Sallquist
Sallquist, Drummond & ()'Connor, P.C.
4500 Souiim LakeShore Dr, Suite 339
Tempe, AZ. 85282
480-839-5202

E. Attach the following documents thai apply to you:

1. Certiiicaxe of Good Standing (if corporation)

See Attachment 1

2. Corporate Resolution Authorizing this application (if required by the corporation's
Articles of Incorporation)

Not Applicable



I 1
I

F. Attach a legal description of the area requested by either CADASTRAL (quanfter section description)
or Mies and Bounds survey. References to parcels and dockets will not be accepted.

See Attachment 2

G. Attach a detailed map using the form provided as attachment B. Shade and outline the arearequested.
Also indicate the present certificated area by using different colors.

See Attachment 3

H. Attach a current balance sheet and profit and loss statement

Site Attachment 4

I. Provide the following informa tion:

1. Indicated the estimated number of customers, by class, to be served in the new area in each of
the next live years:

See Auachment 5

2. (WATER ONLY) Indicate the projected annual water consumption, in gallons, for each of
the customer classes in the new area for each of the next five years.

Not Applicable

Indicate the total estimated annual operating revenue from the new area for each of the
next live years.

See Attachment 5

Complete Attachment "D" (Water Use Data Sheet) for the past 13 months.

Not Applicable

4. Indicate the totaL estimated annual operating expenses attributable to the new area for each of
the next five years .

See Attachment 5

Total estimated cost to construct utility facilities to serve customers in the requested area:

See Attachment 6

K Explain mdhod of Enelncingutility Encilides (see paxagraph 8 of instructions)

The construction of the additional utility &cilities needed to serve the area covered by this
Applicaltionwill be financed primarily by advances in aid of construction and hook-up fees in accordance
with Commissionregulations and Johnson Utilities applicabletariffs, as well as pursuant to the terms of

I.

3.
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any main extension agreements between Jolmson Utilities, fund property owners. A copy of all fully
executed main extension agreements for water facilities between parties shall be filed wit lx the
Commission in support of this Application when completed.

L. Estimated start and completion dale of construction of utility facilities :

Start date: January, 2008 Com ple tion  da te : Decem ber, 2015

M. Attach the following pem\ims:

Franchise from either the City or County for the area requested,

See A1Iachmemrt 7

Arizona Depamnent of Environmental Quality or designee's approval to construct
faculties

Arizona Department of Environmental QuaLIity's Approval to Construct the facilities to
serve the requested extension area will be provided to the Commission as soon as they
are received by Johnson Utilities.

3. Arizona Stale Land Department approval. (If you are including any State land in your
requested area this approval is needed.)

See  Attazhm errt 8

4. U.S. For wt Service approva1-

No t Ap p lic a b le

5. (WATER ONLY) If the area requested is witilin an Active Management Area, attach a copy
of the utility's Desigmartion of an AssuredWaiter Supply, or the developer's Certiflcaue of 100
year Assured Water Supply issued by the Arizona Department of Water Resources.

No t Ap p lic a b le

• If the area requested is outside an Active Management Area, attach the developer's
Adequacy Statement issued by the Arizona Department of Waiter Resources if applied for
by the developer.

No t Ap p lic a b le

• If the area requested is outside an Active Management Area and the developer does not obtain
an Adequacy Statement, provide swiiicient availed information to prove that adequate waler
exists to provide waler to the area requested.

2.

1 .

No t Ap p lic a b le
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STATB 01= ARIZONA

08m of the
CORPORATION COMMISSION

CERTIFICATE OF GOOD STANDING
To all to when these presents shall come, greeting:

I , Brian c. Mcneil, Executive Director of the Arizona Corporation
Commission, do hereby certify that

**#Jo1=nv5on UT IL IT IES , L . L .  c .  * * *
a domestic limited liability company organized under the laws of the
State of Arizona, did organize on the 5th day of June 1997.

I further certify that according to the records of the Arizona
Corporation Commission, as of the date set forth hereunder, the said
limited l iabi l i ty company is not administratively dissolved for failure
to comply with the provisions of A.R.S. section 2.9-601 et seq., the Arizona
Limited Liability Company Act; and that the said limited liability
company has not filed Articles of Termination as of the date of
this certificate.

This certificate relates only to the l egal existence of the above
named enti ty as of the date issued. This certificate is not to be
construed as an endorsement, recommendation, or notice of approval of the
entity's condition or business activities and practices.

IN WITNESS mzsnsor, I have hereunto set my
hand and aff ixed the off icia l seal of the
Arizona Corporation Commission. Done at -
PhoeniX, the Capital, this 13th Day of
June, 2007, A. D.
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AssessorParcelNumber: 210-11-00101

EXCEPT the northwest quarter of the northwest quarter of Section ll, Township 3 South, Range
8 East of the Gila and Salt River Base and Meridian, Pinal County, Arizona.

Legally described as the north half of Section 11, Township 3 South, Range 8 East of the Gila
and Salt River Base and Meridian, Pinar County, Arizona,

r
a

Le g a l De s c rip tio n

Skyline Estates

ilgust 18, 2005

._,,.
4



1

1
u

<,2,,,v 41 .45

4

EXHIBIT "A"

PARCEL no. 1:

That part of the Northeast quarter of Section 2, Township 3 South, Range 8 East of the
Gila and Salt Riva Base and Meridian, Pina! County, Arizona, being more particularly
described as follows:

Commencing at the Northeast comer of said Section 2, being marked by a W bar 2.14
feet Northerly of a General Land Office Brass marking the closing corner of the Northeast
corner of said Section 2,

Thenoe South 1 degree 05 minutes 41 seconds East (basis of bearings) along the
Easterly line of the Northeast quarter of said Section 2, a distance of 1588.50 feet to a
point on the Westerly right-of-way line of the Central Arizona Project Canal, being marked
by 1/2" bar. LS 32778, said point also being the TRUE POINT OF BEGINNING;

Thence continuing South 1 degree 05 minutes 41 seconds East, 1057.56 feet to the East
quarter comer of said Section 2, being marked by a 5/8" bar, LS 32778,

Thence South 89 degrees 30 minutes 28 seconds West, along the East-west
Mid-Section line of said Section 2, a distance of 1372.23 feet to the Southwest comer of
the East half of the Northeast quarter (also being the Southeast comer of the West half of
the Northeast quarter) of said Section 2, being marked by a 1/2" bar, LS 5068 and from
which point the center quarter comer of said Section 2, being markedby a 2" aluminum
cap on a 1/2" bar, LS 5068 bears South 89 degrees 30 minutes 28 seconds West,
1372.23 feet distant therefrom,

Thence North 1 degree 11 minutes 11 seconds West, 2646.06 feet to the Northwest
comer of the East half of the Northeast quarter (also being the Northeast corner of the
West half of the Northeast quarter) of said Section2, being marked by a 1/2" bar, LS 5068
and from which point the North quarter corner of said Section 2 being marked by a 2"
aluminum cap on a 1/2" bar, LS sees bears South89 degrees 22 minutes 31 seconds
West, 1376.43 feet distant therefrom ,

Thence North 89 degrees 22 minutes 31 seconds East, along the Northerly line of the
Northeast quarter of Section z, a distance of 787.54 feet to a point on the said Westerly
right-of-way fine of the Central Arizona Project Canal,being marked by a 1/2" bar, LS 5068

Thence South 21 degrees 20 minutes 30 seconds East alongsaid Westerly right-of-way
line of the Central Arizona Project Canal, a distance of 1701.61 feet to the TRUE POINT
OF BEGINNING.

Continued...
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Exhibit "A"continued

PARCEL no. 2:

A portion of the North half of Section 2, Township 3 South, Range 8 East of the Gila and
Salt River Base and Meridian, Pinal County, Arizona, more particularly described as
follows,

Commencing at the East quarter corner of said Section 2,

Thence West, (assumed bearing) along the East-west mid-section line of Section 2, a
distance of 1372.23 feet to the Southeast comer of the West half of the Northeast quarter
(also bing the Southwest comer of the East half of the Northeast quarter) of said Section
2, said point also being the TRUE POINT OF BEGiNNING:

Thence continuing West, along the East-west mid-sedion line of said Section 2, a
distance of 1317.83 feet to a point from which the center quarter comer of said Section 2,
bears West, 60.74 feet, distance therefrom,

Thatce North o degrees 33 minutes 24 seconds West, being parallel with the Easterly line
of said West half of the Northeast quarter of Section 2, a distance of 2,642.94 feet to a
point on the NoMerly line of did Section 2, and from which point the North quarto cor r
of said Section 2, bears South 89 degrees 52 minutes 03 seconds West. 58.62 feet
distance therefrom,

Thence North 89 degrees 52 minutes 03 seconds East, along the said Northerly line of
Section 2, a distance of 1317.81 feet to the Northeast comer of the said West half of the
Northeast quarter (also being the Northwest comer of the East half of the Northeast
quarter) of Section 2,

`I11enoe South 0 degrees 33 minutes 24 seconds East, along the said Easterly line of the
West half of the Northeast quarter of Section 2, a distance of 2,645.99 feet to the TRUE
POInt



9 s
I

Legal Description

WEST HALF OF SECTION 9, TOWNSHIP 2 SOUTH, RANGE 8 EAST OF THE
GILA AND SALT RIVER BASE AND MERJDIAN, PINAL COUNTY, ARIZONA
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EIULLMANN
& COMP ANY P .C.
Car tiffed public Accountants

To the Board of Directors of
The Sewer Division of JohnsonUtilities, L.L.C.
Scottsdale, Arizona

We have compiled the balance sheet of The Sewer Division of Johnson Utilities,
L.L,C. as of Deceuuuber 31, 2006 and 2005, and the comparative statement of
income and expense for the years then ended included in the accompanying
prescribed form in accordance wide Statements on Standards for Accounting and
Review Servlicesissued by the American Institute of Certified Public Accountants.

Our compilation was limited to presenting in the form prescribed by the
Corporation Commission ilnformation that is the replresentaltion d management.
We have not audited or reviewed the iinancid statements referred to above and,
acwtdilngly, do not express an opinion or any other form of assurance on them.

These Financial statements are presented in accordance with the requirements of
the Arizona Corporation Commission, which differ from generally accepted
accounting principles, Accordingly, these financial statements are not designed for
those who are not informed about such differences.

All other i1nfo:rmation contained in the awompanying prescribed form has not been
audited, reviewed, or compiled by us and, accordingly, we assume no responsibility
for tlmalt information .

v au. \ 'K C-~»~<"""\
ULLMANN 8s COMPANY, P.C.
Certified Public Accountants

March 17, 2007

2400 East Arizona Biltmore Cifde Suite 1220 I pnnenix, Arizona 85916

Telephone: (602)224-0166 I FAXI(602)224-6062 l 6~m8il2 CPAOULUIANNCPA.00m I wvnv.ULLMAN24CpLcam

g



COMPANY NAME
J OHNSON UTILI'llIES , LLC

And.
No.

ASSETS

BALANCE AT
BEGINNING OF

TEST YEAR

BALANCE AT
END OF
YEAR

CURRENT AND ACCRUED ASSETS
131 Cash s 7,865,909 s 12,267,465

132 I . an-.I v itstals

135 I Q Cash InvestlnantsTan
141 Cuswolner AccountsReceivable 710,411 894,205

146 14 | 'esNoteslkeeeivables Bram Asscciaied Conn 16,260 65,793
151 Les0 lPlant Material and S

162 | *I 1 I ts 13,297 0

174 Miscellaneous Cuneniand Accrued Assets 419,178 617,935
TO TAL CURRENT AND ACCRUED ASSETS

s 9,025,055 s 13,845,398

FIXED ASSETS
101 Ut i l ' Plantain Service 42,690,702 75,325,268

103 |  .P r o Held  for Furore  Us e

105 Up\\Construction Work in Pro 6,036,198 7,117,372

10s I 1 sAccumulated cation-Uti' Play 2,217,358 3,589,488

121 1 .No n -Util' P10

122 ».. reciaticm - Non UtileAccumulated

TOTAL FIXED Assnrs s 46,509,542 s 78,853,152

TOTAL AS S ETS s 55,534,597 s 92,698,550

l
}1 .

* 1 aM* tr

BALANCE SHEET

NOTE' Total Assets on this page should equal Total Liabilitiesand Capital on the following page.

SEE Accouter=~nTs' COMPILATION REPORT e



COMPANY NAME
JOHNSGN UTILHIES, LLC

Act.
No. LIABILI'III]:1S

BALANCE AT
BEGINNING OF

TEST YEAR

BALANCE AT
END OF
YEAR

CURRENT LIABILITES
231 » |LeAccounts Pa s 1,041,139 s 1,451,727

232 Le (Current Portion)Notes Pa

234 g , ns-1: | iceNotes/Accounts Pa letoAssocialed 2,196,194 5,489,099

235 a nCustomer De its

236 Aocnxed Taxes 226,180 341,806

237 Accrued Interest 13 0

241 Miscellaneous Current and Accrued Liahilhies

TOTAL CURRENT LIABILITIES 3,463,526s s 7,282,632

LONG-TERM DEBT (over 12 Months)

224 o \ o-Term Notes and Bonds s .-s

DEFERRED CREDITS
252 Advances in Aid of Construction s 18,691,978 s 35,799,523

253 Other Deferred Credits

255 Accumulated Defaced Investment Tax Credits

271 Contriburtions in Aid of Conshmction 28,462,942 39,260,392

272 Less: Amortizaction ofContlributions 1 ,338,070 2,104,298
281 Accumulated Deferred Income Tax

TOTAL DEFERRED CREDITS s 45,816,858 s 72,956,117

TUTAL LIABILITIES s 49,280,376 s 80,238,?49

CAPITAL ACCOUNTS
201 Common Stock Issued -»s s

211 »italOther paid in

215 *E*R¢t8ilwd Eann°
218 C ital(Sole sixI» 'e andPalinerships) 6,254,221 12,459,801

TOTAL CAP ITAL s 6,254,221 s 12,459,801

TOTAL L1ABIL1'NES  AND CAP ITAL s 55,534,597 s 92,698,550

11 ¢
K

BALANCE S HEET (CONTINUED)

I

4
1

SEE ACCOUNTANTS' COMPILATION REPORT T



COMPANY NAME
JOHNSON UTILITIES, LLC

OPERATING REVENUES P RIOR YEAR TES T YEAR

521 Flat RateRevenues s 5,379,633 s 8,065,115

522 McaswredRevenues

536 Other Wastewater Revenues 275,876 399,045

TOTAL REVENUES s 5,655,509 s 8,464,160

OPERATING EXPENSES
701 Salaries and Wages _s -s

'7 l0 Purchased Wastewater Txeahnent

711
| .RemovalStuI | 68,242 64,s6s

'7l5 P urcha s ed P ower 261,091 474,733

716 Fuel for Power Production

718 Chemicals 34,592 128,625
720 I IMaterials and s I M 109,420 71,810
131 Contractual Services - Professional 2,686,731 3,239,017

735
1

ain!Contractual Services - T

736 Contractual Servings - Oater

740 Rents 13,107 26,001
750 I _ .

Iion ET l v an

755 131insurance Ex 26,896 14,740
765 » I l USCR Commission E

775 | " .Miscellaneous s9,377 403,764
403 1 _. Irecition Ex nae 150,419 605,902
468 Taxes Other Them Income 6,085 1,138
408.1 l • _Pro Taxes 103,941 180,394
409 IncomeTaxes

TOTAL OPERATING EXPENSES s 3,555,901 s 5,210,992

OTHER INCOME/EXPENSE
419 kntelest and Dividend Income s 185,679 346,737s

42] Non-Utili Income 674 0

426 no *Miscellaneous Non-Util'

427 0 .lntercstEx H58 28,558 41,699
TOTAL OTHER INCOME/EXP s l 57,795 s 305,038

NET INCQME/ OSS) s 2,257,403 s 3,558,206

*

q 1 I I " \
r ,I 1 ¥

COIN PARATIVE STATEMENT OFINCOME AND EXPENSE

SEE ACCOUNTS°lNTS' complumon REPORT 8
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The estimated numbers or customers to be sewed in each of the first five years of water
utility service to the area covered by this Application are as follows:

Residential:

Year 2008
Year 2009
Year 2010
Year 2011
Year 2012

Skyline Estates
117
317
517
717
917

Quail Run
15

115
215
315
415

JO Combs*
1
1
2
2
3

Total
133
433
734
1034
1335

*School District is planning one elementary, one middle, and one high school.

Applicant's estimated annual operating revenue and operating expenses for each of the
first five years of operation in the new area covered by this Application are as follows:

Wastewater

Operating Revenue Operatinq Expenses

i
'l

1st Year
2nd Year
3rd Year
4th Year
5th Year

$30,723
$130,746
$269,577
$408,408
$547,239

1st Year
2nd Year
3rd Year
4th Year
5th Year

$24,578
$104,597
$215,662
$326,726
$437,791
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Co s tUn it $/Un itItem Qua ntity

38,639 $ 35

2197 SS 40

207 $ 3,500

1 $ 500,000

LF
LF
EA
EA

$ 1,352,365

$ 87,880

EB 724,500

$ 500,000

Sewer line (8 in.)

Sewer line (10 in.)

Sewer manhole

Sewer lift station
$2,664,745Sub-Total:

Contingency
(10%): 55 266,475

Grand Total: $2,931,220

1
1

l

Y
I united engineering group

April 10, 2006

SkylineEstates
Onsite Sewer

Preliminary Cost Estimate

Arizona
4505 E.Chandler Blvd. - Suite 170 - Phoenix, AZ 85048

P . 480.705.5372 » F - 480.705.5376

California
8300 Utica Ave. ' Suite 192 - Rancho Cucamonga,CA91730

P . 909.635.2104 9 F - 909.635.2107

www.unitedenq.com
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Franchise expansion of Johnson Utitltlas Company
of Re water and sewer utility franchise located in all of

Scclions 1 I 2. 3. 4, 9. 10. 11, & 12, TSS. RSE, G&SR8&M, Pima! County, Arizona.
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v ExnuQns1sln.nnd-An\endment Qt The Johnson utility Water #nd Sgwcr Franchise
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WHEREAS, Johnson Utilities LLC, had received a water and sewer franchise from Pima! County
to establishand maintain wares and sewer services on Goober 12. 1995 (1995-033065), amended
OD July 9, 1997 (1997-030624). May 20, 1998 {l998»~D31193), November 4. 1998 (1998»050223)_
November 17, 1999 (1999.053478), August 2. 2000 (2000~032663), December 13, 2000 (2001-
002049, and 'May 30, 200 I. (2001.024621 ) (11cr¢:inuRer "Existing `Franchisc")l

WHEREAS, Johnson Utilities LLC., an Arizona limited liability corpora('iol1. duly authorized so
conduct business in the Stat¢ of Arizona, has duly filed and presented to the Board of Supervisors
ofzhe County of Pima), Stare of Arizona, its application For expansion of the Existing Franchise for
the purpose of constructing, opcratin8 and maintaining water and sewer lines and related
appurtomnocs along, under and across the public slmzts, alleys and highways, except Eedcral and
state highways, within :he Lmincorporatcd orca of Pima! Co unto, Arizona, as described in Exhibit "A"
attached hereto (hereinatier "Expansion").

1

I

WHEREAS, upon tiling of Johnson Utilities L.L.C.'s application for the Expansion, a copy of
which is attached hen-:ro as Exhibit "c" wichour ice exhibitzt. the Board of Supervisors of Pima!
County ordorcd a public notice of its intent to consider the grating of the Expansion to he published
in a newspaper of general circulation. in Pinar County, Arizona, stating the time and place for
consideration of the Expansion was sec for 9:30 A.M. on June 20, 2001, no the Penal County Board
of Supervisors' Héaiing Room, Administration Building No. l, Florence, Arizona.

WHEREAS, said application for the Expansion and Amendment having come on regularly for
healing at 9'30 AM, on June 20, 2001, and it appearing from the affidavit of the publisher ofrhc
Flofcncc Reminder & Blade Tribune Leal due and regular notice of said lime and place sol for the
consideration of' such action has been published for at least once a week for three consecutive weeks
prior to said hearing date, ro-wit: in the issues of rh Florance Reminder and Blade-Tribuuc
published on May 3 I, 2001, June 7, 2001, and June 14, 2001: and the matter being called for honriug
Ar 9:30 A.M., and an oppommity having bunn given to all interested parries to be heed.

WHEREAS. the Board cf' Supervisors sPinal County has the power ro amend an existing fnmchisc

under its general police Powers in such matters.

Eighth Amended
Johnson Utility Water and Sewer Franchise 1
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NEW, THEREFORE,

Section 1: DEFINITIONS

The following :ems used in this expansion and amendment of the Existing Franchise shall have the
following meanings |

A. County: Final County, Arizona

B. Board' Board of Supfan/isor$ spinal County, Arizona.

c. Grants I." Pima) County, by and through its Board otlSup¢fvisors

D. Granger Johnson Utilities L.L.C., an Arizona limited liability corporation. its

successors and assigns
I

E. Grade¢'s Facilities: water and sewer Hncs and related appunenanccs

Section 2: GRANT

I

» 1 »

4*_ 11u•

Grantor, on June 20, 2001, her¢by grams to Grantee, for a period of time not no exceed the Existing
Franchise, this expanded and amended franchise (hereinafter "Eighth Amcniied Frimchis¢") for the
purpose of consmzcring, operating and maintaining acer and sewer lines and :dated appunrenanccs
along, under and across public srrccts. alloys and highways, except federal and scale highways, under
the terms and conditions sci forth herein within the unincorporated orca at' Pima! County. Arizona,
as described Indie Expansion and the Existing Franchise (hereinafter "Franchise Area").

Section 3' ACCEPTANCE BY GRANTEE I EFFECTIVE DATEFRANCHISE
¥
S
1 The Eighth Amended Franchise shall be accepted by Grantee by written instrument in the form

anacbed hereto as Exhibit "B" lhercinatter "Acceptance"), executed and acknowledged by it as a
deed is required to be. and tilted with the Clerk <:tlthe Pima! County Board of Supcwisow within
thirty days after the date this Sixth Amended Franchise is accepted by County. This Eighth
Amended Franchise shall be effective upon d¢livt:ry of the Acceptance to the Clerk of the Pima!
County Board of Supervisors in the form required and within the time speciticd above.

Section 4: LIMITS ON GR.-\NTEB'S RECOURSE

A. Grantee by its acceptance of the Eighth Amended Frrmchis¢ acknowledges such aocwWmo
relics upon grantee's own invcstigarion and understanding of the power and authority of the County
to gram said franchise, Grantee by its acceptance of the: Eighth Amended Franchise acccpzs the
validity of the terms and conditions of the Eighth Amended Franchise in their entirely and agrees
Ir will nor, at any Cirri, proceed against County in any churn or proceeding challenging any term or
provision of the Eighth Amended Franchise as unreasonable, arbitrary or vnfd. or the! County did
not have the auzhoriry ro impose such term or condition.

Eighth Amended
Johnson Utility Water and SeWer Franchise
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B. Grantee by accepting the Eighth Amended Franchise acknowledges that it has not been
induced to accept the Sam: by any promise, verbal or writt¢n, Hy or on bchalfofCounty or by any
lhirfl p¢rson regarding any tcrnt or condition of the Eighth Amended Franchise not cxpresseti
toxin. Gmnrcc by itsacceptance of the Eighth Amended Franchise further pledges that no pmmisc
or inducement, oral or written, has been made to any employee or o&icial of County regarding
receipt of theEighth Amended Franchise.

I
I C, Grantee by its acceptance of :he Eighth Arnendcd Franchise timrctxer ala-aowledges that it has

carefizlly need the terms and conditions of the Eighth Amended Franchise and accepts without
r¢s¢rvation the obligations imposed bY the terms andconditions heroin.

D. In case of conflict or ambiguity betwccu the Eighth Amended Franchise and the Existing
Franchise, the provision which provides the greatest benefit to County, as determined solely by
County. shall prevail. .

E, The Board's decision concerning its selection and awarding of the Eighth Amended
Franchise shall be final.

l
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Se¢tion 5: SEVERABILYIY
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If any section. provision, term or covenant or any portion of any section. provision, term or covenant
at"the Eighth Amended Franchise is detertnimd ro be illegal, invalid or unconstitutional, by any
court of comp¢tt:nt jurisdiction or by any state or federal regulatory agency having jurisdiction
thcreotl such determination shall have no effect rm any remaining portion of such section, provision.
term or covenant or the remaining sections, provisions, terms or covenants of the Eighth Amended
Franchise, all of which will remain in Mn tbrce and cffacr for the term of the Eighth Amended
Pranchisc or any r¢n¢wal or renewals thereof r

Section 6: NOTICE

N<>ti¢:cs rgquirnd under the Eighth Amended Franchise shall be d¢livef¢d or sent by eenified mail.
postage prepaid to'

Grantor.

Clerk of the Pima! County Board of Supervi$0rs'
P.O. Box 827
31 N. Pine(
Florence, Arizona S5232

Grvmec:

Johnson Utilities LLC.
5320 E. Shea Blvd.
Scottsdale, Arizona 85" <4

Eighth Amcndud
Johnson Utility Water and Sewer Franchise 3
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The'de\ivery or mailing of such notice shall be equivalent to direct pcrsonzd notice and shall he
deemed Ra have been given at the time of delivery. Either party may change its address under this
section by written notice to the other party.

IN WT1NFSS WHEREOF, the Board of Supcnrisors o!'pinal County, Arizona, by its Chairman
and its CI¢\'k. thereunto duly authorized, has hereunto set its hand and cause its official seal to. be
atiixul on June 20, 2001.
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PINAL COUNTY BOARD OF SUPERVISORS
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Sheri Cluftl Deputy Clerk of zlié Board
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APPROVED AS TO FORM:

ROBERT CARTER OLSON
FINAL COUNTY AT'rosn 8y

y -  ' .

Rick V. Husk
Deputy County ANo may
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Requested Utility Franchise
Johanson Utilities Company
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All of Sections 1, 2, 3, 4,9,10, 11, and 12, in Township 3 South, Rangq 8 East,
G. & SIR.M., Pima] County, Arizona '
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ACCEPTANCE OF EJQPANDED AND AMENDED FRANCHISE

I
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Board of Supervisors Final County, Arizona

Ginntec, Johnson Utilities LLC., an Axizonn limited iiabiliry corporation, docs hereby accept the
June 20, 2001, grunt of n Eighth Amended Franchise from Final County, Arizona, to construct,
opemtc, :Md maintain water and sewer lines and related fxturcs along, under and across present and
iiiture public stxccts, Mleys and highways, except state highways, within the unincorporated neo. of
Pinnl County, Arizona, as dcscdbcd in the Application, a copy of which is attached to the Eighth
Amzsndetd Franchise, which is made a part hereoti
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Grantee unconditionally accepts the franchise and covenants to faitllfully comply with, abide by, to
observe and perform all the provisions, teams and conditions of the Eighth Amended Franchise.
Grantee accepts such provisions, terms and conditions and exprcssiy waives any and all objccnons
to the reasonableness or lagaliry of any provisions of the same or any part illctcof, or as to the legal
right or authority of Loc County 0tlPMa1 to impose the same.

\

1

I

Grantcs declares that :he stnrements and recitals in said Eighth Amended Franchise are convect, and
Gnmmec: declares it has made and does makes the agrccancnt, scazcmcnts and ad1mti4ssious insaid Eighth
Amended Franchise resized to have been or to be :made by Gxgree.

' l b 1
Darcd485917 7 day of 4/A 9, 2001

Johnson Utilldes

By* *1

Title

STATE OF ARIZONA I

as.
r

)
)
)CountyQf)l<,z¢4¢~

offThe ffbrigomng instrument was acknowledged before me tels -
I ' /""'

,2001,1>y m9/ 2 ; (_//1 AL/.§¢g) ._ _

day

oY F-»
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Q as ££_ an Arizona limited liability corporation, and being authorized to do so,
¢nc on behalf of the corporation for zhepurposes therein stated.arc
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Acceptance of eighth expanded and amended franchise for Johnson Utilities, L.L.C.
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ACCEPTANCE OF EXPANDED AND AMENDED FRANCHISE

Board of Supervisors Penal County, Arizona

Grantee, JohnsoN Utilities L.L.c., an Arizona limited liability corporation, does hereby accept the
June 20, 2001, grant of a Eighth Amended Franchise &'on Pinal County, Arizona, to construct,
operate, and maintain water and sewer lines and related fixtures along, under and across present and
future public streets, alleys and highways, except state highways, within the unincorporated area of
Pinal County, Arizona, as described in the Application, a copy of which is attached to the Eighth
Amended Franchise, which is made a parthereof

Grantee unconditionally accepts the franchise and covenants to faithfully comply with, abide by, to
observe and perform all the provisions, terms and conditions of the Eighth Amended Franchise.
Grantee accepts such provisions, terns and conditions and expressly waives any and all objections
to the reasonableness or legality of any provisions of the same or any part thereof; or as to the legal
right or authority of the County of Pima] to impose the same.

Grantee declares that the statements and recitals in add Eighth Amended Franchise are correct, and
Grantee declares it has made and does make the agreement, statements and admissions in said Eighth
Amended Franchise recited to have been or to be made by G tee.

' I L
Dated this plc day of 9 / é, ,2001.

.7

JohnsonU es

Title : I/M/¢6/A,/

Q, /4£4 'L

STATE OF ARIZONA )
)
)

ss.
County »f/t» 7 ~

The fbxzgmng instrument was acknowledged before me this Q77

2001,by8£8 pa >6! an :eix/.§¢.0

J MLM, an Arizona lirmtcd llabllxty corporation,and being authorized to do so,

M664 Gt?

day

QuLQd<tiL1zforee0jn&i9=48%wn§nt on behalf of the corporation for the_,purposes therein stated.
;¢w_seA».

»A»8'€£6 p. IRWIN
uonnv1=uau¢~

u~n1or=l=*W¢¢;l1lu,E1qlr§s5-29-'2'305 try P ublic

4242046

To:

By:
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Requested Utility Franchise
Johnson Utilities Company

All of Sections 1, 2, 3, 4, 9, 10, 11, and 12, in Township 3 South, Range'8 East,
G. & S,R.M., Penal County, ArizOna .
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.Type or print Description Here:
All of Sections 1, 2, 3, 4, 9, 10, 11 and 12 in Township 3 South,
Range 8 East, Penal County, Arizona 4
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PUBLIC HEARING to consider the petition from Johnson .Utilities Company for an expansion of its water and
9, 10, 11 s. 12, Tag; R8E, G8.SRB&M, Pima! County, Arizona.

aiuep nesciur-non oF acainA nm Ana aeouesrzo aounnn Acnon~ Agenda item for June 201 2001

9:30 a.m.
sewer utility franchise located in dl of Sections 1, 2, 3, 4.

|-

iMOTION: ltlsm9ved\h8l\h¢PiI13lCollniyB0ald9f$upenls0rs..

SUGGESTED MOTION: Approve the Eighth Amended Johnson Utility Water and Sewer Franchise expansion/amendment

document as presented.
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| . Date
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DeleteAmend Disapprove

11. so»ARn oF s >

Avon Taken' Approve

'Xl l  l I 1
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_ Date

Hug 30 05,03:05p Special Services 520-888-S884

AGENDA FORM

PINAL counTy BOARD of SUPERVISORS

Gweuaxes Revwue forCounty: No
Revenue Ga1e¢:l¢ed : NIA
Uses County Funds: No
Sounze of Funds: NIA
cnsfx to CUUMYT NIA
Reduces/CunWlius:N/A
Expendltlllté ReducedJCon¢ained: N/A

Competitive negotiations (pc1-347 DI)N/A
TWo step compeaitlve negetiaiion (pc1a47DZ) NIA

Review of QuaiEcaiions (pc14a47039 N/A
Mum step sealed bidding (PC13269 NIA

lntwgovanmaltal Agreement (pc1-tc0ag N/A
Competitivesealed proposals RFP (PC18¢1SD
E!¢6rldlture$ for Couutm Other (PC1- ] NIA
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Franchise expansion of Johnson Utilities Company
of ms water and sewer utiilty franchise located in all of

Sections 1, 2, 3, 4, 9, 10, 11, & 12, T3S. R8E, G&SRB&M. Penal County, Arizona.
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Expansion and Amendment Of The Johnson Utility Water and Sewer Franchise

WHEREAS, Johnson Utilities L.L.C. had received a water and sewer franchise from Pinal County
to establish and maintain water and sewer services on October 12, 1995 (1995-033065), amended
on July 9, 1997 (1997-030624), May to, 1998 (1998-031193), November 4, 1998 (1998-050223)
November 17, 1999 (1999-053478), August 2, 2000 (2000-032663), December 13, 2000 (2001
002045), and May 30, 2001 (2001-024621) (hereinafter "Existing Franchise")

WHEREAS, Johnson Utilities L,L.C,, an Arizona. limited liability corporation, duly authorized to
conduct business in the State of Arizona, has duly filed and presented to the Board of Supervisors
of the County sPinal, State of Arizona, its application for expansion of the Existing Franchise for

the purpose of constructing, operating and maintaining water and sewer lines and related
appurtenances along, under and across the public streets, alleys and highways, except federal and
state highways, within the unincorporated area sPinal County, Arizona, as described in Exhibit "A"

attached hereto (hereinafter "Expansion"). '

WHEREAS, upon filing of Johnson Utilities L.L.C.'s application for the Expansion, a copy of
which is attached hereto as Exhibit "C" without its exhibits, the Board of Supervisors of Pinar
County ordered a public notice of its intent to consider the granting of the Expansion to be published
in a newspaper of general circulation, in Pinal County, Arizona, stating the time and place for
consideration of the Expansion was set for 9'30 A.M.on June20, 2001, at the Pinal County Board
at' Supervisors' Hearing Room, Administration Building No. 1, Florence, Arizona.

WHEREAS, said application for the Expansion and Amendment having come on regularly for
hearing at 9:30 A.M. on June 20, 2001; and it appearing from the affidavit of the publisher of the
Florence Reminder & Blade Tribune that due and regular notice of said time and place set for the
consideration of such action has been published for at least once a week for three consecutive weeks
prior to said hearing date, to-wit: in the issues of the Florence Reminder and Blade-Tribune
published on May31, 200 l , June 7, 2001 , and June 14, 2001; and the matter being called for hearing
at 9:30 A.M., and an opportunity having been given to all interested parties to be heard.

WHEREAS, the Board of Supervisors of Pinal County has the power to amend an existing iialnchise
under its general police Powers in such matters.

Eighth Amended
Johnson Utility Water and Sewer Franchise

I
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now, THEREFORE,

S e c t io n  1 :  DEFINITIONS

The following terms used in Huis expansion and amendment of the Existing Franchise shall have the
following meanings :

A. County: Penal County, Arizona

B. Board: Board of Supervisors ofPinad County, Arizona.

c. Grantor: Pinar County, by and through its Board of Supervisors

D. Grantee: Johnson Uti l i t ies L.L.C., an Arizona l imited' l iabil i ty corporation, i ts
successors and assigns

E. Grantee's Facilities: water and sewer lines and related appurtenances

Section 2: G RANT

Grantor, on June20, 2001, hereby grants to Grantee, for a period of time not to exceed the Existing
Franchise, this expanded and amended iitanchise (hereinafter "Eighth Amended Franchise") for the
purpose of constructing, operating and maintaining water and sewer lines and related appurtenances
along, under and across public streets, alleys and highways, except federal and state highways, under
the terms and conditions set forth herein within the unincorporated area of Pinal County, Arizona,
as described in the Expansion and the Existing Franchise (hereinafter "Franchise Area").

Section 3: ACCEPTANCE BY GRANTEE / EFFECTIVE DATE FRANCHISE

The Eighth Amended Franchise shall be accepted by Grantee by written instrument in the form
attached hereto as Exhibit "B" (hereinafter"Acceptance"), executed and aclmowledged by it as a
deed is required to be, and tiled with the Clerk of the Penal County Board of Supervisors within
thirty days after the date this Sixth Amended Franchise is accepted by County, This Eighth
Amended Franchise shall be effective upon delivery of the Acceptance to the Clerk of the Penal
County Board of Supervisors in the form required and within the time specified above.

Section 4: LIMITS ON GRANTEE'S RECOURSE

A. Grantee by its acceptance of the Eighth Amended Franchise acknowledges such acceptance
relies upon grantee's own investigation and understanding of the power and authority of the County
to grant said franchise. Grantee by its acceptance of the Eighth Amended Franchise accepts the
validity of the terms and CondiNow of the Eighth Amended Franchise in their entirety and agrees
it will not, at any time, proceed against County in any claim or proceeding challenging any tem or
provision of the Eighth Amended Franchise as unreasonable, arbitrary or void, or that County did
not have the authority to impose such term or condition.

4 P
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Grantee by accepting the FighthAmended Franchise acknowledges that it has not been
induced to accept the same by any promise, verbal or written, by or on behalf of County or by any
third person regarding any term or condition of the Eighth Amended Franchise not expressed
therein. Grantee by its acceptance of the Eighth Amended Franchise further pledges that no promise
or inducement, oral or wdtten, has been made to any employee or official of County regarding
receipt of the Eighth Amended FranChise

C. Grantee by its acceptance of the Eighth Amended Franchise further acknowledges that it has
carefully read the terms and conditions of the Eighth Amended Franchise and accepts without
reservation the obligations imposed by the terms and conditions herein

In case of conflict or ambiguity between the Eighth Amended Franchise and the Existing
Franchise, the provision which provides the greatest benefit to County, as determined solely by
County, shall prevail

The Board's decision concerning its selection end awarding of the Eighth Amended
Franchise shall be final

S e c t io n  5 :  S EVERABILITY

If any section, provision, term or covenant or any portion of any section, provision, term or covenant
of the Eighth Amended Franchise is determined to be illegal, invalid or unconstitutional, by any
court of competent jurisdiction or by any state or federal regulatory agency having jurisdiction
thereof, such determination shall have no effect on any remaining portion of such section, provision,
term or covenant or the remaining sections, provisions, termer covenants of the Eighth Amended
Franchise. all of which will remain in fill force and effect for the tem of the Eighth Amended
Franchise or any renewal or renewals thereof

Section 6: NOTICE

Notices required under the Eighth Amended Franchise shall be delivered or sent by cerdiied mail
postage prepaid to

Grantor

Clerk of the Penal County Board of Supervisors
P.O. Box 827
31 n. Pima]
Florence, Arizona 85232

Grantee

Johnson Utilities L.L,C
5320 E. Shea Blvd
Scottsdale, Arizona 85254

Eighth Amended
Johnson Utility Water and Sewer Franchise
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The delivery or mailing of such notice shall be equivalent to direct personal notice and shall be
deemed to have been given at the time of delivery. Either party may change its address under this
section by written notice to the other party

IN WITNESSWHEREOF, the Board of Supervisors sPinal County, Arizona, by its Chairman
and its Clerk, thereunto duly authorized, has hereunto set its hand and cause its oEEcial seal .to be
affixed on June 20, 2001

PINAL COUNTY BOARD OF SUPERVISORS

r r ,
44mw\4.9 QM
B. Kerr. Chailrnnan

ATTEST

Sheri Cluii Deputy Clerk of tai: Board

l.
a

APPROVED AS TO FORM:

ROBERT CARTER OLSON
PINAL CO . ATTORNEY

. -4 /
"

Ricic V, Husk
Deputy County Attorney

Eight Amended
Johnson Utility Water and Sewer Franchise 4
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Johnson Utilities Company
5230 EastSheaBoulevard

Suite 200
Scottsdale, Arizzona 85254

(480)998.3300

May II , 2001

Mud County Board of Supervisors
Attn: Gary D. Medina
Administrative Services
31 n. pima] Sneer, Building A
Florence, Arizona 85232

Re: Johnson Utilities Company Expansion of Utility Franchise

Dear Mr. Med in a

Johnson Utilities Company respectfully requests an additional extension to its
Public Utility Franchise. We have neY customers and developers asldng for utility
service in areas that are not within our Pink County franchise Ar this time or the
recent extension request made April LU, 2001

Pinal County has issued frtmchiscson six previous occasions: October 12
1995, July 30, 1997, May 20, 1998, November 4, 1998, November1'I, 1999. August
2, 2000, and December 13, 2000. To accommodate time growth on our system, we
hereby request that you extend the utility franchise to the parcels listed and
diagramed on do enclosed sheets

Enclosed also please find a company check in the amount of $200, which we
understand is die processing fee for such an application. }(possible, please
consolidate this request with our most recent request by letter dated A iiiQQ
2001. In the event you have any questions regarding gils matter, please go pot
hesitate to cM me

Erse  H. J obliso

Stanley Griftis (w/cnc.)
Thomas Campbell (w/cnc.)
Brian Tompsett (w/cnc.)

Exhibit H
Page 1 of 3
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Final County
Exhibit A

Requested Utility Franxcllise
Johanson Utilities Company

1

A11 of Scctions 1, 2, 3, 4, 9, 10, 11, and 12, in Township 3 South, Rmngc 8 EaSt,
G. & SUM., Penal County, Arizona.

Exhibit R
Page 2 of  3
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Exhibit B

SAMPLE ACCEPTANCE OF EXPANDED AND AMENDED FRANCHISE

To: Board of Supervisors Penal County, Arizona

Grantee, Johnson Utilities L.L,C., an Arizona limited liability corporation, does hereby accept the
, grant of a Eighth Amended Franchise from Penal County, Arizona, to construct,

opiate, and maintain water and sewer lines and related Fixtures dong, under and across present and
future. public streets, alleys and highways, except state highways, within the unincorporated area of
Piual County, Arizona, as described in the Application, a copy of which is attached to the Eighth
Amended Franchise, which is made a part hereof

Grantee unconditionally accepts the Elanchise and covenants to faithfully comply with, abide by, to
observe and perform all the provisions, terms and conditions of the Eighth Amended Franchise.
Grantee accepts such provisions, terms and conditions and expressly waives any and all objections
to the reasonableness or legality of any provisions of the same or any part thereof; or as to the legal
right or authority of the County of Pinar to impose the same.

Grantee declares that the statements and recitals in said Eighth Amended Franchise are correct, and
Grantee declares it has made and does make the agreement, statemutents and admissions in said Eighth
Amended Franchise recited to have been or to be made by Grantee.

artycivl\franchise\Johnson Utility Sth E8zA Franchise Final
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ATIACHMENT "Baa
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1

Type or Print: Description Here:
All of Sections l, 2, 3, 4: 9. 10, ll and 12 in Township 3 Sound.
Range 8 East, Penal County, Arizona

ccnexidoc 04/00

n

Exhibit 8""
Page 3 of 3
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Janet Napolitano
Governor

Awiz®m&

Laumdl ]D<ep<8u1°1E1r1rn,@n91lt
Mark Wxnkleman

State Land
Commissioner 1616 West Adams Street Phoenix, AZ 85007 www.land.state.az.us

September 13, 2006

Mr. Brian Tompsett
Johnson Utilities
5230 E. Shea Blvd, .SUite 200
Scottsdale, Arizona 85254

Request for Service , J .O. Combs Elementary School District, SE comer
Of Germany and Kenworthy in NE Pina l County (T2S, RSE, S9).

Dear Mr. Tompsett:

, s

This letter is a follow-up to our phone conversation of this moving regarding J.O. Combs
School Dism'ct and the State Trust Land parcel at the SE comer of Germany and
Kenworthy. ASLD is processing a 75 year Publie Education Lease Application (#03-
110964) of approximately 90 +/- acres at this location for which J.O. Combs Elementary
School District is the applicant. The proposed lease will include up to 3 separate school
sites, one elementary, one middle, and one high school site.

We anticipate  the  lease  will go to auction as a  Public Education Lease some time in the
first quarter of 2007. Accordingly, please  process the  request from J. O. Combs School
Dis trict for appropria te  utility se rvice .

If you have any questions please call me directly at 602-542-3121 .

School Lease  Administra tor

Pa tricia  Quinn
Engineering Section

Re:

CC:

"Serving Arizona's Schools and Public Institutions Since l9l5"

S


